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subject: Remarks of Walter u lbriehb 

»«, wJf?* 6 uS ? I i gr ? up h " ptt88ed t0 U8 a confidential report of remarks made I 1 

SJS^ r 4«JSli^ *<*? ??? parfcy aotivi8t neetln « *» EaB * B erlin. »• report-^fet 
provides interesting intelligence corroboration of the new effort towards a ^T!T 

S Jf fouSS!? th ° Z ° ne '- reP ° rted in 0Ur alrgran Q " 109 ' "he ?K report^ 

wv. f??* 26 S^?^* J? 58 ' meetln « of SED Mtiviats was held in East Berlins 

SJSiS* - ! d i? - !? Berlin aotivi8t8 adding. Closing speech was made by Walter 
Ulbricht. Following were among points dealt with in speech: 

a# , C 2?22 Bl ? B relu see ^ream, Ulbriehb admitted that EG- is experiencing 
. very real difficulties as a result of the flight of production workers, dodSrs, 
teachers, and scientists. He bitterly criticized policy of Party and State 
Apparatus in using administrative action to put pressure on these classes of 

'tefaZfiuS ^?«S?ii C S? U8t bS n0t £° cease tryin e t0 brin « these closes around 
tn ?? iS 1 ?* thln J in f J? to approach on reasonable and friendly basis so that 
EO is not deprived of their services. 

««.i.n b- i Co ? ce ™ 1 28 industrial production in East Berlin, Ulbricht accused 
SJS?JfTw Ifi J functionaries as being completely burocratized. He 
m2m %+ £!*? °i P^P 086 * increases in production norms will only be 
JSSS^ d *f* fear J h J 8 haS been discussed with the workers themselves. Arbitrary 
administrative raising of noma must be halted at once since this is increasing 
unrest among the workers. * 

*„ 4. 2* ,T ha , Pol £ b ) ,ro is P re8 ently taking aotion to correct developments in 
East Berlin in which independent retail food dealers were forced obT of business. 
Conversion to state-owned retail outlets was classified as secondary priority? 
s^SeiSS "V 8 *?•?& stml^eed' independent retail ouS^pSicSIrly 
in meat and meat products) to insure flow of foodstuffs to consumers. 

d. Concerning Party work in West Berlin, Ulbricht stated that matter of 

SJlf*^* 088 ** J"* ^U'^^f^ffW (finally been oorreoted. .future 
activity concerning border cro'sflers^ust'be along line of educating aril con- 
vincing them that they should exchange jobs in West Berlin for jobs iiSasfc, Berlin 
or m. Under no circumstances are measures involving duress or coercfttn 
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?li?!.u? ot,da ?Lf'* iirit i*V before oorrmobiy aotioii was taken, had had very un- 
favorable reaction on Party work in Wast Berlin. ^ 

4— -/l Con eerning matter of Steinetueoken enclave, Ulbrioht stated that the 
£3?? ° n uT i f l rt WM totall3r ««*»»«7 and that reeponsibirauthoritieJ 
m££ Ev&ul ^SKSt 4 ? ° S Cerntog indldenfc8 o? this nat^erinoident 
PMitio? of West La£ ^fJ ty *2 ,Mto nW f uapante « declarations concerning 

.««. S • 1 V!!f ° f pa f t * cu J ar lowest that Ulbrioht appears to be espousing a 
E2 S"?^ ""j^* two ^sues which had oaused considerable agitatioS in 

wort IFSS KiS* 5 e 4 JU8tifie ! thiB line h * a de8i ~ ^ to topede ^D parJy 
»!« J?v, * Be f 1 fn« 1 . Th i» reasoning shows in minature how serious the tonraunists 
are with respect to the future of their efforts toward West Germany. umrauni81>8 

For the Assistant Chief of Mission: 
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Howard Trivers 
Chief 
, Eastern Affairs Section 
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